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Activity
Activity

Monetary Policy Scenarios

Learning Objectives

Students will read a number of fictional scenarios and determine the effect of those scenarios on foreign exchange rates.

Length
15 Minutes
Materials

What |s Monetary Policy?

Wheat Is a Central Bank and What Does It Do for Y ou?

The Global Role of the U.S. Dollar

Understanding Currencies and Exchange Rates

Monetary Policy Scenarios

Instructional Plan

Prep Work: Students should have viewed the following resources prior to this activity:

What is Monetary Policy?

What is a Central Bank and What Does It Do for Y ou?
The Global Role of the U.S. Dollar

Understanding Currencies and Exchange Rates

(15 Minutes) Activity: Have students work in small groups to complete the attached worksheet titled Monetary Policy
Scenarios. They should discuss their answers as they work through each scenario. If time, review their answers together.

©2025 Council on Foreign Relations. All rights reserved. Privacy Policy and Terms of Use.



https://education.cfr.org/
https://education.cfr.org/learn/video/what-monetary-policy
https://education.cfr.org/learn/reading/what-central-bank-and-what-does-it-do-you
https://education.cfr.org/learn/video/global-role-us-dollar
https://education.cfr.org/learn/reading/understanding-currencies-and-exchange-rates
https://docs.google.com/document/d/1hro3mSUGxj2sIN35fFeajVff-EqzcX-TRZW-LAMAPOE/edit
https://world101.cfr.org/global-era-issues/monetary-policy-and-currencies/what-monetary-policy
https://world101.cfr.org/global-era-issues/monetary-policy-and-currencies/what-central-bank-and-what-does-it-do-you
https://world101.cfr.org/global-era-issues/monetary-policy-and-currencies/global-role-us-dollar
https://world101.cfr.org/global-era-issues/monetary-policy-and-currencies/understanding-currencies-and-exchange-rates
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https://education.cfr.org/terms-use

